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General Summary 


RISING trend featured Seventh district business 

activity during February, in contrast to the adverse 
conditions prevailing in the month last year as the result 
of banking holidays and disturbances. 

Manufacturing groups to record expansion during the 
period, partly seasonal in some instances, included the 
iron and steel and automobile industries, iron and steel 
casting foundries, stoves, and the furniture industry. 
Shoe production likewise was maintained at a high level. 
Although building construction fell off in February, it 
was more than four times that of a year ago. The move- 
ment of building materials at retail declined, but whole- 
sale distribution of lumber gained. Employment and pay- 
rolls of Seventh district industries expanded notably in 
the month. 

Significant in the industries producing foodstuffs was 
the fact that demand was sufficiently great in February 
to absorb current output at considerably higher prices 
than had prevailed in January. Inventories, as a conse- 
) quence, were in a more favorable position than a month 
previous. These trends were common to the meat-pack- 
ing, butter, and cheese industries. Production of meat- 
packing products and that of butter declined in the period, 
but sales increased. Although the manufacture of Wis- 
consin cheese expanded in February while sales recorded a 
slight decline, the latter showed a more than seasonal ex- 
cess over the former and were greater than average for 
the period. There was a lighter consumption of wheat 
and corn during February than a month previous, as in- 
dicated in shipments from primary markets, but that of 
oats totaled heavier. Farmers intend to plant smaller 
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acreages to grains and larger acreages to legumes and 
than last. 

The wholesale distribution of commodities in Febru- 
ary showed recessions in most groups, only hardware sales 
increasing in the period, but all reporting lines had a 
much larger volume of trade than a year ago. Depart- 


. ment store sales for the district totaled somewhat heavier 


than in the preceding month, as compared with a slight 
decline in the February average; the retail shoe trade was 
a little greater in volume than a month previous, whereas 
a decrease is usually recorded in February; and sales of 
furniture and house furnishings at retail expanded more 
than seasonally in the period. Aggregate sales of report- 
ing chains gained slightly over January. Wholesale and 
retail distribution of automobiles rose sharply in Febru- 
ary, as new models became available. 

In current financial and credit phases may be noted the 
heavier loans and investments of reporting member banks 
in the middle of March than a month previous, and an 
increase in both time and demand deposits. The volume 
of reserve bank credit extended in the district showed little 
change in this period. February sales of commercial paper 
by dealers gained over the preceding month and totaled 
much larger than a year ago, but new financing by means 
of bankers’ acceptances was smaller in these comparisons. 


Credit Conditions and Money Rates 


Although credit extended by the Federal Reserve Bank 
of Chicago to the Seventh district remained practically 
unchanged in amount during the period February 14 to 
March 14, the total volume extended by the bank de- 
creased slightly over 7 millions as a result of reduced 
holdings of acceptances purchased in other districts. 
There was a substantial gain in funds from other dis- 
tricts through commercial transactions during the period. 
This increase in banking reserves was offset in part by 
Treasury collections in excess of local disbursements, 
amounting to almost 32 million dollars. Member bank 
reserve balances increased over 58 millions during the 
four weeks, while the demand for currency declined ap- 
proximately 4 million dollars. In the accompanying 
tabulation, the item “Other Federal Reserve accounts,” 
has heretofore been designated as “Unexpended capital 
funds.” The item is derived from the condition state- 
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ments of the Federal Reserve banks by adding capital, 
surplus, unpaid portion of subscription to stock in the 
Federal Deposit Insurance Corporation, and “all other 
liabilities,” and subtracting the sum of bank premises and 
“all other assets.” 


Changes Between Febru 14 and March 14 in Factors Affecting 
U eral Reserve Bank Funds 


se of F 
Seventh District 
(Amounts in thousands of dollars) 


Commercial operations through inter-district settlements........... +87,035 
Treasury and National bank —4,061 


Member bank reserve +58,652 
Treasury cash and deposits at Federal Reserve Bank of Chicago..... Bee 4 


Special and ‘‘all other” deposits... 56 


MEMBER BANK CREDIT 


As shown in the accompanying table, licensed reporting 
member banks in the Seventh district on March 14 showed 
a heavier volume of loans and investments than a month 
previous, reflecting principally a gain in investment hold- 
ings, although minor increases were recorded in both se- 
curity loans and “all other’ (commercial) loans. Net de- 
mand and time deposits likewise moved upward on March 
14 as against February 14. It will be noted that all 
items, with the exception of loans and borrowings at the 
Federal Reserve Bank on March 14 were in excess of the 
aggregates on March 15, 1933. 


Rate changes in the past month were negligible; the 
range of rates on customers’ commercial loans as reported 
by down-town Chicago banks for the week ended March 
15 was 3 to 5 per cent, unchanged from the week ended 
February 15. The average rate earned on loans and dis- 
counts by down-town Chicago banks during the calendar 
month of February was 3.38 per cent, as compared with 
3.42 per cent in January and with 3.15 per cent in Feb- 
ruary 1933. In Detroit, customers’ commercial loans 
were quoted at 5 to 6 per cent for the week ended March 
15, unchanged from the preceding month. 

Though aggregating 69 per cent less than the 1924-33 
average for the month, dealer sales of commercial paper 
in the Middle West showed a counter-to-seasonal expan- 
sion of 16% per cent in February over January and were 
145% per cent greater than a year ago. Borrowing by 
means of commercial paper increased during the period, 
but demand of city and country banks for this class of 
investment strengthened sufficiently to absorb current 
offerings at slightly lower rates of interest than had ob- 
tained a month earlier. Selling quotations in February 
ranged from 1 and 1% per cent for prime short-term 
paper to 1% and 134 per cent for obligations less well 
known or of longer maturity; the bulk of transactions 


CONDITION OF LICENSED REPORTING MEMBER BANKS 
SEVENTH DISTRICT 
(Amounts in millions of dollars) 
CHANGE FrRoM 
Mar. 14 Fesp.14 Mar. 15 


1934 1934 1933 
Total Loans and Investments............... $1,716 $+30 +336 
Loans on Securities........................ 336 +1 —85 
All Other Loans..............0.0.00...0... 405 +2 —2 
Net Demand Deposits. 1,412 +31 +467 
Borrowings from Federal Reserve Bank...... 0 0 —18 
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took place at 14 per cent. Outstandings continued to 
increase but aggregated 72 per cent smaller on February 
28 than the average for the date. As a result of heavier 


borrowing and greater demand, sales in the first half of | 
March were almost double those of the corresponding F 
weeks in February. Selling rates continued to decline, the | 


range on March 15 being 34 to 1% per cent. 

Activity fell off considerably in Chicago bill market 
operations during the four weeks February 15 to March 
14 from the high level of the preceding period. Receipts 
from Eastern markets, though slightly above the year-end 
period, totaled considerably below the volume for January 
11 to February 14 and with only a negligible amount of 
local purchases effected a decline in total supply of 44 
per cent from the preceding period and of 17 per cent 
from a year ago. The bulk of the supply moved to local 
banks, with a fair amount to out-of-town institutions, 
while sales to Eastern cities were in exceedingly small 
volume. Total distribution practically equaled the sup- 
ply during the period, so that only a negligible amount 
was acquired in dealer portfolios. As a reflection of these 
trends, rates declined somewhat during the final week of 
the period, quotations on March 14 ranging from % per 
cent for 30-day offerings to 54 per cent for maturities of 
180 days. 

Contrary to the usual tendency, new financing by 
means of bankers’ acceptances in the Seventh district de- 
creased in February from January and was 12% per cent 
smaller than the average for February. The direct dis- 
counting of these bills at the originating banks totaled 
only 1% per cent in excess of a year ago and aggregated 
6% per cent below the ten-year average for February, 
while the purchase of other banks’ acceptances showed a 
non-seasonal expansion over a month earlier but recorded 
a sharp decline from last year, with the result that total 
purchases exceeded the 1924-33 average by 10% per cent 
but were 15 per cent below those of February 1933. Sales 
were almost negligible. Maturities, however, totaled 
somewhat greater than current purchases; therefore, bill 
holdings of accepting banks were reduced 6% per cent 
on February 28 from the end of January. The liability 
for outstandings declined during the month to a level 13% 
per cent below the 1924-33 February average. In the 
first half of March, new financing by means of accept- 
ance credits increased 25 per cent over the corresponding 


weeks of February. 
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TRANSACTIONS IN BANKERS’ ACCEPTANCES AS REPORTED BY 
A SELECTED LIST OF ACCEPTING BANKS IN THE 
SEVENTH DISTRICT 
Per CENT CHANGE IN FEBRUARY 1934 FROM 

JANuARyY 1934 FEBRUARY 1933 


Total value of bills accepted.......... —12. 
Purchases (including own bills discounted) +8. + -15.1 
Liability for outstandings*............ —4.1 +6.6 


*At end of month. 
SECURITY MARKETS 
The improved tone which has been prevalent in the 


tinued through most of February. A moderate decline in 
prices which developed during the latter part of the month 
was more than offset by the upturn in the first half of 
March. New offerings during February remained in lim- 
ited volume, and as in recent preceding months were con- 
fined almost exclusively to municipals. There has been 
some decline in interest in the semi-speculative issues, the 
price rise in this classification having been so pronounced 
that such bonds do not appear to have the attraction they 
offered earlier this year. An increased interest in bonds 


fave bond market for the past several months con- 


er 


on the part of banks has been reported in recent weeks; 
a fair amount of buying emanated from this source during 


of | February, with the demand almost entirely for high grade 


issues and favoring the shorter maturities. Prices on the 


»y | Chicago Stock Exchange moved within a narrow range 


during February and the first half of March. The aver- 


nt f age price of twenty leading stocks * amounted to $31.72 
is- } on March 16 as compared with $32.38 on the correspond- 
ed § ing date a month previous. 
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* Chicago Journal of Commerce. 


Agricultural Products 


Farmers in the five states including this district intend 
to plant smaller acreage to grain crops, particularly corn, 
spring wheat, and barley, this spring than in 1933, ac- 
cording to the Department of Agriculture’s March 1 re- 
port of planting intentions. Larger acreage is indicated 


for legumes and potatoes, and not much change in oats, 
tobacco, and hay. 


GRAIN MARKETING 


72 | Lighter consumption of grains, except oats, than in 


January, was indicated by February shipments from pri- 
mary markets. The outward movement of wheat was the 
smallest for any month in this bank’s records (from 1920), 
as a result of a 15 per cent decline from January. Wheat 
receipts, however, increased seasonally and were slightly 
above a year previous. Exports, representing further 
withdrawals from Pacific Coast supplies, continued at a 
moderate rate—smaller than in January but much greater 
than the volume for February 1933. Despite quiet mill- 
ing demand, visible supplies declined 9 million bushels 
during February and an additional 6 millions by March 


10, totaling on that date 45 millions less than a year 
earlier, 


VOLUME OF PAYMENT BY CHECK, SEVENTH DISTRICT 
(Amounts in miliions of dollars) 
Per CENT OF INCREASE 
OR DECREASE FROM 
Fes. 1934 JAN. a Fes. 1933 


Detroit, Milwaukee, and Indianapolis....... 1718 —6.1 +66.0 
+20.3 


Total four larger $2,567 -—6.9 
32 smaller centers 390 —10.4 +2: 9 
+20.7 


Total ay $2,957 —7.3 
: Michigan banks were closed, or operating under restrictions, during 
puto February 1933, account of special holiday proclaimed by State authori- 


Corn and oats receipts were practically unchanged from 
January, the latter in contrast to a five-year average in- 
crease of 10 per cent. Shipments declined 22 per cent 
for corn but increased 33 per cent in the case of oats, and 
in both the volume greatly exceeded the small amount of 
a year ago. All grain futures reacted after the first week 
of February, at which time wheat quotations were the 
highest since the middle of November. For the month, 
wheat averaged 114 cents above January, but corn and 
oats were 1 and 2 cents lower, respectively. Cash prices 
followed a similar trend. 


MovEMENT oF LIVE Stock 


Following relatively heavy marketings in January, the 
receipts of hogs and calves at public stock yards in the 
United States declined more sharply than usual in Feb- 
ruary, while those of cattle decreased less than season- 
ally. An exceptionally small number of lambs was mar- 
keted during the month but receipts of other live stock 
exceeded a year ago. However, the marketings of cattle 
and calves increased only slightly over the 1924-33 Feb- 
ruary average, and those of hogs and lambs were sharply 
less in this comparison. The movement to inspected 
slaughter (inclusive of animals that did not pass through 
public stock yards) differed from the trend of market re- 
ceipts in two instances: the number of hogs declined from 
last year and that of all other live stock remained con- 
siderably above the ten-year average for February. 

Reshipments to feed lots decreased in February as is 
usual; the movement of feeder cattle and lambs was 18% 
per cent smaller than the 1929-33 February average, but 
that of calves was 16 per cent greater. 


Meat PACKING 


Activity at slaughtering establishments in the United 
States, after having attained an exceptionally high level 
in January, fell off more than is customary in February 
but remained considerably above a year ago. Although 
production totaled 27 per cent less than in the preceding 
month and 6% per cent smaller than the 1924-33 sea- 
sonal average, the volume was 5 per cent in excess of last 
February. Moreover, payrolls at the close of the period 
continued to reflect a marked improvement over 1933, 
despite the fact that they showed a decline from January 
of 3% per cent in number of employes, 13 per cent in 
hours worked, and of 8 per cent in wage payments, De- 
mand was sufficiently strong to absorb the sales tonnage 
offered—which was considerably less than a month earlier 
and about equal to the volume of current production—at 
a sharp increase in prices over those of the preceding 
period. Therefore, the total value of sales billed to do- 


LIVE STOCK SLAUGHTER 
(In thousands) 


LaMBsS 
CATILE HoGs AND SHEEP CALVES 
Yards in District, 

1956... 214 728 267 102 

| Inspected Slaughter, 

nited States 
733 3,433 1,159 437 
831 5,391 1,407 471 
569 3,647 1,250 317 
AVERAGE PRICES OF LIVE STOCK 
(Per hundred pounds at Chicago) 
EEK ENDED MONTHs OF 
Mar. 17 Fes. JAN. Fes. 
1934 1934 1934 1933 
Native Beef Steers (average) . $5.90 $5.55 $5.40 $4.85 
Fat Cons and Heifers......... 4.50 4.40 4.30 3.90 
5.75 6.00 5.65 6.40 
Hogs Gil 4.35 4.35 3.45 3.50 
8.50 8.40 6.85 4.70 
.40 9.20 8.20 5.65 
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mestic and foreign customers was 514 per cent greater 


than in January and 44 per cent above a year ago. In- 
ventories of packing-house commodities in the United 
States aggregated 5,425,000 pounds less on March 1, 
1934, than the 1929-33 average for the date, though total- 
ing 296,537,000 pounds greater than on the correspond- 
ing date of 1933. 

Shipments for export declined in February from Jan- 
uary. The demand for American lard remained fair in 
the United Kingdom but was exceptionally light on the 
Continent. Furthermore, importations of lard into Ger- 
many are now on a restricted basis, being carried on under 
a permit system which became effective on February 23, 
1934. Owing to quota systems, trade in United States 


meats continued in relatively small volume during the © 


month throughout Europe. Prices of United States lard 
remained slightly below Chicago parity in the United 
Kingdom but were at a slight premium on the Continent. 
British quotations for American meats were above a 
United States basis. United States holdings of packing- 
house commodities in foreign countries (inclusive of stocks 
in transit) declined on March 1 from the beginning of 
February. 
Datry 


The production of creamery butter in the Seventh Fed- 
eral Reserve district was smaller in February 1934 than 
in any month since November 1928, declining 8 per cent 
from January to a level 13% per cent below the 1924-33 
average for the period and being 151% per cent under last 
year. On the other hand, the sales tonnage increased 
slightly over January—contrary to seasonal tendency— 
and was not only 3 per cent heavier than in February 
1933 but 8 per cent greater than average for February. 
Manufacture of the commodity in the United States also 
fell off more than usual from the preceding month and 
was considerably under a year ago. However, demand 
for creamery butter in the United States was sufficiently 
strong to effect a sharp advance in prices over January 
and a greater than seasonal decline in inventories. March 
1 holdings of the commodity in the United States, there- 
fore, were only 13,655,000 pounds in excess of the 1929- 
33 average for that date. 

In Wisconsin, the production of American cheese in- 
creased more than a seasonal amount during the four 
weeks ended March 3, totaling 22 per cent heavier than 
in the preceding period and only 6 per cent under a year 
ago. Although distribution of the commodity from Wis- 
consin markets showed a slight decline from the preceding 
period, it recorded a greater than seasonal excess over 
current manufacture and was 14 per cent larger than 
the 1929-33 average for the period. Furthermore, prices 
advanced sharply in January over the preceding month 
and total stocks of cheese in the United States were re- 
duced more than seasonally on March 1 from the begin- 
ning of February to a level only 3,741,000 pounds in ex- 
cess of the 1929-33 March 1 average. 


Industrial Employment Conditions 


Increases of 6 per cent in employment and 14 per cent 
in payrolls, reported by Seventh district industries for 
February, reflected an expansion as rapid as that which 
took place during the most active period of last summer, 
and marked the third consecutive month of improvement 
for Seventh district industries. While the gains in De- 
Page 4 


cember and January were largely determined by the av 
tomobile industry centralized in the state of Michigan 
those in February were common to all states of the dis 
trict. The automobile industry continued the sharp e 
pansion of recent months, the vehicles group showing: 
rise of 15 per cent in employment and 32 per cent in pay- 
rolls from January to February. Metal industries othe 
than vehicles increased employment 5 per cent and wag 
payments 13 per cent, the latter reaching a level approx. 
mating that prevailing in the fall of 1931. In the textils’ 
and rubber products industries, payroll increases amounte 
to 25 and 20 per cent, respectively; in stone-clay-and-glas 
and wood products to 12 and 14 per cent; while in th 
remaining manufacturing groups the gains in this iten 
ranged from 11% per cent in food products to 5 per cent 
for chemicals. In employment, also, increases were sub- 
stantial in most manufacturing groups, the gains ranging 
from one per cent in paper and printing to 15 per cent 
in the vehicles group. The only decrease reported by any 
manufacturing group was in the leather industries which 
registered a fractional decline in employment. Aggregate 
increases in the manufacturing industries amounted to § 
per cent in employment and 18 per cent in payrolls. 
The non-manufacturing industries were on the wha 
less active in February than in January. Exceptions ti 
the general decline were increases of less than one-hal 
per cent in employment of the merchandising and publi 
utilities groups, and a rise of 3 per cent in payrolls at coal 
mines. The construction industry reported a substantial 


decline—15 per cent in employment and 18 per cent it 
payrolls, 


Manufacturing 


AUTOMOBILE PRODUCTION AND DISTRIBUTION 

Production of automobiles continued to expand during 
February, in accordance with seasonal trend and in con- 
trast to a decline in the month last year when the banki 
holiday was in effect in Michigan. Output of passenge 
cars for this February totaled 190,253 in number, which 
represents an increase of 64 per cent over the preceding 
month, and which is more than double that of a year ag 
and of February 1932, as well as 6 per cent above Feb- 


EMPLOYMENT AND EARNINGS—SEVENTH FEDERAL RESERVE 
DISTRICT 
WEEK oF FEB 15, 1934 
R - NID 
INDUSTRIAL Group | Wace EARNINGS Ears: 
Firms | EARNERS | | | 
No No. $ % % 
Metals and Products '.... 928 190,031 3,786 +4.8 | 413.4 
Textiles and Products.... 189 36,110 624 +7.4 |424.7 
Food and Products....... 490 76,170 1,558 +1.4]) 41.5 
Stone, Clay, and Glass.... 162 8,848 +6.7 |+11.6 
Wood Products.......... 332 27,634 391 +5.4 |+14.1 
Chemical Products....... 131 18,503 402 +4.3) +5.0 
Leather Products........ 96 18,752 329 —0.4| +438 
Rubber Products?....... 7,764 174 +6.8 |+19.4 
Paper and Printing....... 471 57,163 1,261 +0.9 | +2.8 
Total Mfg., 10 Groups....} 3,007 710,794 15,287 +7.8 |+18.1 
Merchandising *......... 692 45,349 880 +0.1 -13 
Public Utilities.......... 78 80,534 2,224 +0.4) -1.7 
22 4,757 95 —0.8 | 
313 7,705 136 | -—15.0 |—18.) 
Total Non-Mfg., 4 Groups} 1,105 138,345 3,335 -—0.7 | -23 
Total, 14 Groups.........| 4,112 849,139 18,622 +6.3 |+13.9 
Other than Vehicles. Michiganand Wisconsin. Illinois and Wisconsi 


ruary 1931. Truck production numbered 45,096 in the 
current period, gaining one per cent over January, and 
totaling 193, 93%, and 14 per cent greater than in Feb- 
ruary of 1933, 1932, and 1931, respectively. 

As in the manufacture of automobiles, their distribution 
in this district showed decidedly favorable trends as com- 
pared with a month and a year previous. Wholesale dis- 
tribution recorded the more notable increase, as new 
models became available, but the expansion in retail sales 
was also substantial. Though dealers’ stocks were in- 
creased considerably over the end of January, they only 
moderately exceeded those of a year ago on the same date, 
when they were comparatively light. It will be noted in 
the table that used car sales increased only slightly over 
the preceding month, but were much heavier than for last 
February, while the number held at the end of the month 
likewise totaled a little greater than on January 30, though 
showing a more substantial increase over a year ago. De- 
ferred payment sales amounted to 47 per cent of the total 
retail sales of dealers reporting the item, which compares 
with 48 per cent for identical dealers in January and with 
49 per cent in the corresponding month of 1933. 


IRON AND STEEL Propucts 

A steadily rising trend characterized activity in the steel 
industry of the Chicago district during February and the 
early part of March. Ingot output rose rather sharply 
after the middle of Febuary and had attained a rate of 
51 per cent of capacity in the first week of March, but 
declined two points in the following week—a rate of only 
13 per cent of capacity prevailed in the first two weeks 
of March last year. Automobile and farm implement re- 
quirements, as well as releases of rail tonnages around the 
first of March, were largely responsible for the improve- 
ment in activity. For the second consecutive month, aver- 
age daily production of pig iron in the Illinois and Indiana 
district expanded and was more than 85 per cent greater 
than the average for February last year. Scrap iron and 
steel prices advanced in February and the first half of 
March; finished steel and pig iron prices remained un- 
changed. 

Orders booked by steel casting foundries of the Seventh 
district increased further in February over the preceding 
month, the rise amounting to 39 per cent in tonnage units 
and 41 per cent in dollar volume. Shipments continued 
at approximately the same rate as in January, while pro- 
duction was accelerated 9 per cent. Increases over the 
year-ago figures were larger than at any time since last 
fall—153 per cent in tonnage produced, 101 per cent in 
shipments, and 155 per cent in orders. At malleable 
casting foundries, production increased 13 per cent over 


MIDWEST DISTRIBUTION OF AUTOMOBILES 
Changes in February 1934 From Previous Months 


Com Coen ComPaNIEs INCLUDED 
JAN. 1934 } Fes. 1933 
New Cars 
Wholesale— 
Number Sold....... +177.0 +171.7 18 
+167 .3 +203 .3 18 
+61.0 +76.0 64 
+60.5 +63.9 64 
on’ Heed Feb. 28— 
Serer +38.8 +6.5 64 
Used Cars 
Number Sold...... . +3.2 +39.3 64 
— on Hand— 
Rr +0.9 +12.8 64 
Value +5.1 +9.0 64 


the preceding month, shipments 17 per cent, and orders 
5 per cent. Gains of ‘considerably more than 100 per cent 
in production and shipments, and of over 200 per cent in 
orders were shown by this type of foundry in comparison 
with the unusually low volumes reported for February a 
year ago. 

In the manufacture of stoves and furnaces, molding- 
room operations were increased more than 100 per cent 
from January to February, while shipments and orders 
expanded seasonally—40 and 30 per cent, respectively. 
Inventories increased 6 per cent during the month and 
were 64 per cent above last year’s level. Production ex- 
ceeded that of last February by 41 per cent, and ship- 
ments and orders were larger by 80 and 56 per cent, re- 
spectively. 

FURNITURE 

Orders booked by Seventh district furniture manufac- 
turers reporting to this bank continued to gain in Feb- 
ruary, contrary to seasonal trend, totaling 12 per cent 
heavier than in January—in contrast to a decline of one 
per cent in the monthly comparison a year ago and of 30 
per cent in the average for the period. Shipments also 
gained considerably, 42 per cent, the expansion compar- 
ing with one of 10 per cent in February 1933 over the 
preceding month and of 33 per cent in the February- 
January average. Orders booked, owing to their current 
non-seasonal increase, continued heavier than shipments 
so that the volume of unfilled orders outstanding increased 
during the month and on February 28 averaged 89 per 
cent of current orders, or 15 points higher than a month 
earlier. As compared with a year ago, orders booked were 
40 per cent greater, shipments 41 per cent, and unfilled 
orders on hand at the close of the month 41 per cent 
heavier. The rate of operations averaged 44 per cent of 
capacity in the current month, or the same as in January 
and 12 points above that of a year ago. 


SHOE MANUFACTURING, TANNING, AND HIDES 


Shoe production in the Seventh district in January, fig- 
ures for which month are now available, showed a greater 
than seasonal expansion, exceeding the output of January 
1933 by more than 70 per cent and the January average 
for the years 1924-33 by about 50 per cent. Preliminary 
figures for February indicate that operations were main- 
tained at the high level of the preceding month, in prep- 
aration for the spring footwear season. Production of 
leather showed a decrease from January, while sales were 
larger and prices were maintained at the level of the pre- 
ceding month. Packer green hides in the Chicago market 


LUMBER AND BUILDING MATERIALS TRADE 


FEBRUARY 1934: PER CENT 
CHANGE FROM 


NUMBER OF 
FIRMS OR 


CLass OF TRADE 


Jan. 1934 | Fes. 1933 YARDS 
Wholesale Lumber: 
+23.5 +106 .3 i1 
— in Board Feet............ +13.6 +81.8 9 
ccounts Outstanding '........ -0.1 +55.9 11 
Retail Building Materials: 
Total Sales in Dollars.......... -—5.8 +21.3 176 
Lumber Sales in Dollars........ —22.3 +48.2 58 
Lumber Sales in Board Feet... —20.9 +48.4 69 
Accounts Outstanding !........ —-1.3 —0.0 168 


Ratio of Accounts Outstanding ! 
to Dollar Sales During Month 


Fes. 1934 JAN. 1934 Fes. 1933 
177.4 219.4 234.7 
449.1 425.8 540.6 


1End of Month. 
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moved slowly during the early part of February but a 
break of one-half cent in price quotations about the mid- 
dle of the month brought a liberal volume of both hide 
and skin sales in the latter half. Sales for the entire 
month were only slightly below those reported for January. 


Building Materials, Construction Work 


Seventh district building materials lines recorded a 
mixed trend in February, operations at wholesale being 
on a more favorable level than at retail. Gains reported 
by wholesale lumber yards were substantially greater than 
the five-year average February-January increase; their 
volume was also at a higher level relative to a year ago 
than for several preceding months. Accounts remained 
at the January 31 level and the ratio to dollar sales was 
further reduced in comparison with that date and with a 
year ago. 

Retail operations declined more than seasonally, with 
lumber demand falling off more than that for other items. 
Unfavorable weather during part of the month and slow- 
ing-down of civil works projects in some localities were 
contributing factors. Collections were less satisfactory 
than in January, but the accounts-sales ratio remained 
well under last year. Stocks increased from the January 
volume and were above a year ago. 

Distribution of both cement and clay products con- 
tinued restricted in volume, but stocks of the former in 
dealers’ hands were reported to be low, while brick and 
tile supplies were held down by part-time production 
schedules. Prices of building materials remained gen- 
erally unchanged with some tendency toward firmness. 


BUILDING CONSTRUCTION 


The February volume of building contracts awarded in 
the Seventh Federal Reserve district, though registering 
a decline from the preceding month, recorded an even 
greater excess over a year ago than a month previous. 
Residential awards showed a gain for the second consec- 
utive month, but continued small in amount, totaling 
only 11 per cent of all contracts. 


BUILDING CONTRACTS AWARDED* 
SEVENTH FEDERAL RESERVE DISTRICT 


TOTAL RESIDENTIAL 
CoNTRACTS ConTRACTS 
$16,081,845 $1,702,965 
Change from January 1934.......... —42% +30% 
Change from February +311% +161% 
First two months of 1934............. $43,764,168 $3,009,314 
Change from same period 1933....... +261% +112% 


*Data furnished by F. W. Dodge Corporation. 


Building permits issued during February in 101 cities 
of the Seventh district showed a trend similar to that re- 
corded in contracts awarded. The estimated cost of pro- 
posed work, according to permits issued in these cities, 
declined 54 per cent from the first month of 1934, but 


aggregated 89 per cent in excess of the corresponding 
month of 1933. The number of permits issued totaled 
1,531, which was 10 per cent above January and 49 per 
cent over a year ago. In the yearly comparison for the 
estimated cost of proposed work, Milwaukee was the only 
one among the larger cities to report a decline. As com- 
pared with January, Milwaukee, Des Moines, and In- 
dianapolis all reported an increase; however, the aggre- 
gate dollar volume in each case was small and so did not 
greatly affect the group trend. 


Merchandising 


Increases over the corresponding month a year ago in 
sales of reporting wholesale groups continued to be large 
in February. Those in drugs, dry goods, and electrical 
supplies were greater than in a similar comparison for 
January, while the gains in groceries and hardware were 
slightly smaller. In the first two months of 1934, grocery 
sales totaled 22 per cent, drugs 2514 per cent, dry goods 
55 per cent, electrical supplies 64 per cent, and hardware 
75 per cent heavier than in the same period of 1933. As 
compared with January this year, grocery, dry goods, and 
drug sales were, respectively, 4, 714, and 9 per cent smaller 
in February, while hardware showed a gain of 2% per 
cent and electrical supplies little change. The decline in 
groceries and the expansion in hardware were about sea- 
sonal, but the recession in drugs was a little greater than 
average and that in the dry goods trade counter to trend. 
Collections continued in February to record improvement 
over last year at the same time, as evidenced in accounts- 
sales ratios which again were much smaller. 

Department store sales in February aggregated 4 per 
cent above those for the first month of the year, although 
the 1924-33 average for February shows a slight decline 
from the January average. Trends varied among the in- 
dividual cities, Detroit trade expanding 14 per cent over 
the preceding month and sales by Chicago stores only 2 
per cent, while a recession of 7 per cent was recorded in 
Indianapolis, and Milwaukee trade aggregated about the 
same as a month previous; the total for stores in other 
cities showed an increase of 4 per cent over January. It 
will be noted in the table that Detroit registered by far 
the largest gain in the yearly comparison, principally be- 
cause trade was exceptionally dull in that city a year ago 
owing to banking disturbances. A seasonal expansion 
took place in stocks between the end of January and Feb- 
ruary 28, and they continued as in recent months to ag- 
gregate well above those held on the corresponding date a 
year previous. The rate of stock turnover so far this year 
has slightly exceeded that in the early part of last year. 
The ratios in the table indicate that collection conditions, 


DEPARTMENT STORE TRADE IN FEBRUARY 1934 


RaTIO OF 
Per Cent CHANGE Per CENT CHANGE | Fes. COL- 
WHOLESALE TRADE IN FEBRUARY 1934 FEBRUARY 1934 First Two MONTHS] LECTIONS TO 
FRoM 1934 FRom SAME ACCOUNTS 
Per Cent CHANGE RATIO oF LocaLity Fesruary 1933 PERIOD 1933 OUTSTANDING 
From Same Monto Last YEAR Accts. Enp oF JAN. 
CommopITy OutTsTAND- Stocks END 
ccTs. OLLEC- ING TO Net SALES 
Net Sates} Srocks OF MONTH Net SALeEs 1934 | 1933 
Chicago..... +24.0 +26.2 +22.9 28.2 | 22.1 
Groceries. . +20.1 +29.7 —1.1 +23.6 108.2 Detroit..... +66.9 —3.4 +43 .3 39.8 | 22.1 
Hardware....... +75.5 +20.6 +12.4 +94.3 276.4 Indianapolis. +19.3 +47.5 +17.2 39.1 | 37.1 
Dry Riiceee +62.5 +33.3 -0.7 +43.9 247.4 Milwaukee. . +26.4 +33.2 +26.0 33.2 | 29.3 
+30.4 +1.3 —4.1 +44.5 202.0 Other Cities. +38 .2 +10.8 +33.5 29.6 | 31.6 
Supplies...... +67.7 +6.5 +9.0 +59.2 190.2 7th District . +33.7 +20.9 +28.2 33.2 | 26.3 


except in the smaller cities, are noticeably better than a _an increase of but 15 per cent in the 1927-33 average for 
year ago at the same time. February. Furthermore, they totaled 53 per cent greater 

A small increase was shown between January and Feb- _ than in February last year, which is by far the largest 
ruary in the aggregate dollar volume sold by reporting —_ gain to be shown in the yearly comparison since the first 
retail shoe dealers and the shoe departments of depart- one in the current expansion was recorded last May. A 
ment stores, although the majority of firms recorded de- _— small increase of 2 per cent took place in stocks during 


clines in the comparison. An 8 per cent recession was the month, which were 18 per cent heavier than at the. 
shown in the 1926-33 average for February from the pre- jose of February 1933. 
ceding month. Sales in the current period totaled 19 per : - ‘ : : 
cent above those for February 1933, and those for 1934 Thirteen reporting chains operating 2,421 stores in Feb- 
to date were 17 per cent above the corresponding period | uary had aggregate sales slightly in excess of the Jan- 
last year. Stocks, which gained 9 per cent between the | uary volume and 12 per cent above those of last February. 
close of January and February 28, were 13 per cent in In the monthly comparison, grocery, cigar, and men’s 
excess of those held a year ago on the same date. clothing chains recorded gains, and five-and-ten-cent store, 
Sales of furniture and house furnishings by reporting drug, shoe, and musical instrument chains had smaller 
dealers and department stores expanded 28 per cent in sales, while in the yearly comparison, all groups shared 
February over the preceding month, which compares with in the increase. 


; MONTHLY BUSINESS INDICES COMPUTED BY FEDERAL RESERVE BANK OF CHICAGO 
° (Index numbers express a comparison of unit or dollar volume for the months indicated, using the monthly average for 1923-1924-1925 as a base, unless 
5 otherwise indicated. Where figures for latest month shown are partly estimated on basis of returns received to date, revisions will be given the following 
month. Data refer to the Seventh Federal Reserve district unless otherwise noted.) 
r No. of Feb. Jan. Dec. Nov. Oct. Sept. Feb. Jan. Dec. Nov. Oct. Sept. 
) Firms 1934 1934 1933 1933 1933 1933 1933 1933 1932 1932 1932 1932 
7 Meat Packing—(U. S.)— 
1 eee 62 63 60 54 56 67 62 44 46 46 49 58 57 
Casting Foundries— 
e Shipments: 
ee rer ere 13 22 21 18 21 23 19 10 12 10 11 il 12 
r yer 13 21 21 20 22 25 19 il 12 10 11 10 12 
t Malleable—In Dollars........... 21 28 23 23 23 25 24 11 11 il 10 9 8 
Jae 21 44 38 36 36 39 38 20 20 18 16 16 14 
r Stoves and Furnaces— 
Shipments (in dollars)............. 10 62 43 78 111 128 108 35 22 45 70 100 80 
urniture— 
O Ondeses (im Golfers)... ... 0.202065. 14 34 33 18 21 24 42 24 25 16 20 30 32 
eee ES eee 14 29 20 23 28 38 47 20 19 18 25 33 31 
n jour— 
Production (in bbls.).............. 21 107 121 104 109 107 93 91 103 108 112 119 118 
)- Output of Butter by Creameries— 
67 72 78 80 80 93 99 85 93 86 77 92 92 
> _ at eee eer P 69 93 93 101 95 92 96 91 89 89 97 87 89 
a Wholesale Trade— 
. Net Sales (in dollars): 
ir SE es pare 28 61 63 62 63 65 70 51 52 65 64 65 70 
7 ES ees 11 39 38 46 46 $1 50 22 22 30 36 43 
y 9 34 37 28 33 38 41 21 25 25 32 35 38 
13 64 70 67 57 61 61 49 58 60 56 58 61 
Retail Trade (Dept. Stores) — 
Net Sales (in dollars): 
= 25 55 54 105 65 73 71 44 45 92 62 66 61 
67 58 114 67 67 87 40 48 108 70 73 87 
= 4 56 62 119 70 83 83 47 54 106 68 79 78 
xs 5 58 58 111 77 83 73 46 47 101 74 78 66 
< SE 43 53 3. 102 64 64 60 38 40 84 $7 60 56 
O Seventh District................ 82 $7 55 108 66 72 73 43 46 95 64 68 66 
Automobile Production—(U.S.)— 
65 40 18 15 37 55 31 37 29 16 12 22 
ve _ hearer 120 119 80 $2 81 93 41 58 56 32 36 $2 
Construction— 
3 Contracts Awarded (in dollars): 
fi - RE aa 6 4 3 5 5 12 2 3 3 5 7 7 
24 40 48 34 31 29 6 12 14 20 17 32 
i Tron and Steel— 
Iron Production:* 
i Illinois and Indiana............. 39 34 31 34 45 42 21 19 19 19 20 20 
6 “aaron: 46 40 39 37 45 52 20 19 18 21 21 20 
ae Steel Ingot Production—(U. S.)*... 70 56 55 45 61 67 34 30 25 30 31 29 
3. *Average daily production. 
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INDUSTRIAL PRODUCTION 


1929 1930 1931 1932 1933 1934 


Index number of industrial production, adjusted for 
seasonal variation (1923-1925 average = 100). 


FACTORY EMPLOYMENT AND PAYROLLS 


AA Employment 


1929 1930 193) 1932 1933 1934 


Indexes of factory employment and payrolls, without 
) for seasonal variation (1923-1925 aver- 
age = 


WHOLESALE PRICES 


1929 1930 1931 1932 1933 193% 


9 Index of United States Bureau of Labor geo 
(1926 = 100). By months 1929 to 1931; by weeks 
ie to date. Latest figure is for week ending March 


BILLIONS OF DOLLARS BILLIONS OF 
7 


MEMBER BANK CREDIT 

c 

U.S Govt. Securities f 

All Other Loans 
Loans on Securities 


2 


1932 1934 


Wednesday pees for reporting member banks in 90 
leading cities. test figures are for March 14, 1934. 
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NATIONAL SUMMARY OF BUSINESS CONDITIONS 
(By the Federal Reserve Board) 


OLUME of industrial activity increased in February for the third consecutive 
month, and there was a considerable growth in factory employment and pay~ 
rolls. Wholesale commodity prices, after advancing for two months, showed little” 
change between the middle of February and the middle of March. iy 


PRODUCTION AND EMPLOYMENT 
t 
Output of manufactures and minerals, as measured by the Board’s seasonally 
adjusted index of industrial production, increased from 78 per cent of the 1923-1925 
average in January to 81 per cent in February. The advance reflected chiefly in- 
creases of considerably more than the usual seasonal amount in the output of steel 
and automobiles, while activity at meat-packing establishments declined. Activity 
at textile mills, which in January had increased from the low level prevailing at the 
end of the year, showed a further moderate increase in February, partly of a 
seasonal character. In the first week of March, steel production showed a further 
increase and in the following two weeks remained unchanged. 


Factory employment and payrolls increased substantially between the middle 
of January and the middle of February to a level higher, on a seasonally adjusted 
basis, than at any other time since the summer of 1931. Working forces on rail- 
roads also showed an increase, while at mines there was little change in the volume 
of employment. The number on the payrolls of the Civil Works Administration 
declined from about 4,000,000 in January to about 2,900,000 in the week ending 
March 1. At automobile factories there was a large increase in the number em- 
ployed to approximately the level prevailing four years ago. Substantial increases 
were reported also for the textile, clothing, shoe, and tobacco industries. 

Value of construction contracts awarded, as reported by the F. W. Dodge Cor- 
poration, showed a decline in February, followed by an increase in the first half 
of March. The total volume indicated for the first quarter is somewhat smaller 
than in the last quarter of 1933, but considerably larger than in the first quarters 
of 1932 and 1933. 


DISTRIBUTION 


Freight traffic increased seasonally during February and the early part of March. 
Dollar volume of department store sales on a daily average basis showed little 
change in February. 


DoLiar EXCHANGE 


The foreign exchange value of the dollar in relation to gold currencies declined 
in the second. week of February to within 2 per cent of its new parity, and in the 
latter part of February and the first three weeks of March showed a further slight 
decline. 


CommMopity PRICES 


Wholesale prices of commodities showed little change from the middle of Feb- 
ruary to the middle of March, after a considerable increase earlier in the year. 
The index of the Bureau of Labor Statistics for the week ending March 17 was at 
73.7 per cent of the 1926 average, compared with 73.8 per cent the week before 
and 72.4 per cent at the end of January. 


Bank CREDIT 


Between the middle of February and the third week of March, imports of gold 
from abroad resulted in a growth of about $550,000,000 in the country’s monetary 
gold stock. Funds arising from these imports of gold and from expenditure by the 
Treasury of about $140,000,000 of its cash and deposits with the Federal Reserve 
banks, were for the most part added to the reserves of member banks, which con- 
sequently increased by $600,000,000 during the four-week period. At the close of 
the period, member bank reserves were nearly $1,500,000,000 in excess of legal re- 
quirements. 


Total deposits of reporting member banks increased by about $1,000,000,000° 
between the middle of February and the middle of March, reflecting the imports 
of gold, purchases by the banks of United States Government and other securities, 
and a growth of bankers’ balances. 

During March, money rates in the open market declined further. Rates on 90-day 
bankers’ acceptances were reduced from ™% per cent to % per cent, and rates om 
prime commercial paper were reduced by % per cent to a range of 1-144 per cent. 
Yields on United States Government securities also declined considerably. On 
March 16, the Federal Reserve Bank of Minneapolis reduced its discount raté 
from 3% to 3 per cent. 


W. F. HALL PRINTING GO 
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